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RATIONALE

❑ Improving 

market 

efficiency

❑ Creating a level 

playing field

❑ Fostering EU 

financial 

services 

international 

competitiveness

❑ Enhancing 

investor 

protection

OBJECTIVES

❑ Enhance market data transparency

➢ Improvement for pre-trade and post-trade transparency for equity and non-equity instruments

➢ Decrease in the costs of market data through a more detailed definition of reasonable commercial basis

➢ Simplifying the data consolidation process for the designated publishing entities

❑ Remove obstacles to the emergence of European Consolidated Tape

➢ Creating the business case for the CTP (through a monopolist CTP for each asset class)

➢ Tendering competitive procedure for the identification of the CTP, on the basis of a well-defined

procedure

➢ Framework for the proper functioning of the CTP, with the definition of the input and output data flows,

and of the principles for the revenue redistribution schemes, as well as to incentivize data quality

❑ Optimization of the trading obligation

➢ Requirement that most of the trading in shares takes place on trading venues or systematic internalisers

(‘STO’), except for trades not contributing to the price discovery and trades in non-EEA currencies

❑ Prohibition to the payment for order flow (PFOF)

➢ Ban to fees, commissions or non-monetary benefits from any third party for executing orders on a

particular execution venue or for forwarding orders of those clients to any third party for their execution

on a particular execution venue (“payment for order flow”), with an exemption until 2026

• The MiFIR review entered into force on March 28, 2024

• The amendments to MIFID II will enter into force after transposition by Member States to be completed by September 29, 2025
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❑ Limitation to dark trading: from the Double Volume Cap to the Single Volume Cap - set at 7% - on the volume traded under the reference

price waiver

➢ Expected benefits: enhance market transparency, improve the price discovery process and increase liquidity on lit venues

❑ Refinements in the systematic internalisers’ quoting regime for equity instruments: determination of the minimum quote size considering

international best practices, instead of static and fixed parameters. Systematic internalisers are allowed to match orders of any size at the

midpoint

➢ Expected benefits: increase the competitiveness of EU firms and the efficiency in the price formation

❑ Share trading obligation: substantial review of the scope that now applies to EEA ISINs traded on a trading venue, except from shares traded

on a third-country venue in the local currency or in a non-EEA currency, or trades not contributing to the price discovery process

➢ Expected benefits: higher clarity for participants trading in shares, and reduction of market fragmentation
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EQUITY INSTRUMENTS
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❑ Application of real-time pre-trade transparency for non-equity instruments limited to trading venues operating a central limit order book

(CLOB) or a periodic auction trading system: removal of RFQ and voice trading systems from the pre-trade transparency requirements

➢ Expected benefits: reduction of the regulatory burden imposed on market operators and investment firms, and simplification of the applicable

waivers. Benefits of pre-trade transparency are evident where bids and offers are anonymous, firm and multilateral (as in CLOB and periodic

auction systems)

❑ Emphasis on static thresholds rather than periodic assessments for the calibration of pre- and post-trade transparency regime (i.e. change in

the definition of liquid markets, with a static determination of liquidity)

➢ Expected benefits: more stable transparency regime

❑ Review of the post-trade transparency regime for non-equity instruments: deferral regime based on five classes for the price and volume

deferrals, considering the size of the transaction (medium, large and very large transactions) and the liquidity of the financial instrument

concerned

➢Expected benefits: convergence in the application of deferrals by the NCAs across the EU
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NON-EQUITY INSTRUMENTS
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❑ Transparency and Accessibility

➢ Principle: Ensure market data is easily accessible to all market participants in a transparent manner

➢ Objective: Enhance market transparency and facilitate informed decision-making by providing comprehensive access to market data

❑ Reasonable Commercial Basis (RCB)

➢ Principle: Market data should be made available on a reasonable commercial basis

➢ Objective: Ensure that fees for market data are fair, cost-based, and include a reasonable margin, preventing excessive pricing

➢ Consultation Insight: ESMA consultation paper elaborates on the cost-based nature of fees, aiming to strike a balance between data providers'

need for revenue and users' need for affordable access (see slide n. 8)

❑ Data Disaggregation

➢ Principle: Market data should be offered in a disaggregated format

➢ Objective: Allow users to purchase only the specific data they need, avoiding the necessity to buy bundled data packages, which can be more

expensive and less relevant

❑ Non-Discriminatory Access

➢ Principle: Ensure non-discriminatory access to market data

➢ Objective: Promote a level playing field where all market participants, regardless of size or market position, can access essential data under the

same conditions

❑ Revenue Redistribution

➢ Principle: Implement fair revenue redistribution schemes for data contributors

➢ Objective: Ensure that trading venues and other data providers are fairly compensated for their contributions to the consolidated tape, encouraging

the continuous sharing of high-quality data
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❑ Data Users vs. Data Providers

➢ Challenge: Balancing the need for affordable and accessible market data with the financial interests of market data providers who require

revenues to maintain their operations

➢ Resolution: The Reasonable Commercial Basis (RCB) principle aiming to create a fair pricing structure that benefits both users and providers

❑ Market Transparency vs. Competitive Advantage

➢ Challenge: Ensuring transparency while respecting the competitive advantages of certain market participants who might prefer to keep some

data private

➢ Resolution: The new framework promotes transparency by mandating the disclosure of critical market data, while the disaggregation

principle allows for selective data purchase, balancing public need and competitive interests

❑ Regulatory Oversight vs. Market Efficiency

➢ Challenge: Enhancing regulatory oversight without imposing excessive burdens that could hamper market efficiency

➢ Resolution: Standardized reporting requirements ensure effective oversight while maintaining operational efficiency in trading activities

“The MiFID II/MiFIR Review: a new framework for transparency, market data and the creation of the European Consolidated Tape” - AMF Italia – Milan, June 18, 2024
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• ESMA launched a consultation on May 21, 2024 open for comments and feedback from stakeholders until August 28, 2024

• Based on the feedback, ESMA will prepare and publish a final report. The final draft technical standards will be submitted to the European

Commission by the end of Q4 2024

Draft RTS on Reasonable Commercial Basis

❑ Goal

➢ Convert ESMA guidelines on market data costs into binding 

rules as per MiFIR Article 13, ensuring market data users are 

charged fairly, not based on perceived value 

❑ Key Principles

➢ non-discriminatory access to market data

➢ fair and unbiased contractual terms

➢ fees based on costs of data production and distribution, and a

reasonable margin

❑ Specific Proposals

➢ Publication and Access to Data

Data policies should be public, free, and easily understandable

➢ Access and Cost Criteria

Implement non-discriminatory access criteria for all market data users

Fees must reflect the actual costs of data production and distribution

➢ Fair Contractual Terms

Contracts should have fair and transparent terms, ensuring no undue

advantage to any participant

➢ Reporting to Competent Authorities

Propose reporting requirements for data access and cost policies to ensure

transparency and regulatory oversight
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PRINCIPAL OBJECTIVES OF THE MIFIR REVIEW IN THE CREATION OF A CTP (1/2)                                         

❑ Reduce Data Fragmentation

➢ Objective: Consolidate market data that is currently dispersed across different trading venues and Approved Publication Arrangements (APAs)

➢ Expected Benefit: Reducing fragmentation and information asymmetries within the Capital Market Union

❑ Enhance Market Transparency and Data quality

➢ Objective: Provide a comprehensive view of market data, including prices and trading volumes across multiple trading venues

➢ Expected Benefit: Improved transparency will help market participants make more informed decisions. Therefore, it will benefit asset allocation,

but also risk management through the accurate pricing of collateral or through accurate trading book or portfolio evaluation

❑ Improve Market Efficiency and Resilience

➢ Objective: Facilitate more efficient trading by providing accurate and transparent reference prices

➢ Expected Benefit: Enhanced efficiency in trading operations and better execution of trades due to more accurate and timely information

❑ Support Best Execution

➢ Objective: Help market participants fulfill their best execution obligations by providing access to comprehensive and real-time market data

➢ Expected Benefit: Investors can ensure they are getting the best possible prices for their trades, enhancing trust in the market

❑ Strengthen Market Surveillance

➢ Objective: Improve regulatory authorities’monitoring and supervision of financial markets

➢ Expected Benefit: Enhanced ability to detect and prevent market abuses and ensure integrity of financial markets
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❑ Lower Data Costs

➢ Objective: Make market data more affordable and accessible in particular due to lower costs of obtaining market information

➢ Expected Benefit: Increase the attractiveness of the European capital markets also for foreign investors and for retail investors

❑ Promote Competition Among Data Providers

➢ Objective: Create a competitive environment for market data providers, ensuring high-quality and cost-effective services

➢ Expected Benefit: Enhanced innovation and better services for market participants as a result of competitive pressures

❑ Ensure Data Integrity and Reliability

➢ Objective: Provide a reliable and accurate source of market data through the establishment of robust standards and oversight

➢ Expected Benefit: Increased confidence in the data used for trading and investment decisions

❑ Global Competitiveness

➢ Objective: Align the European market infrastructure with global standards and practices, enhancing its competitiveness

➢ Expected Benefit: Attracting more international investors and ensuring the European markets remain a key player in the global financial system
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